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PART I - Section 2 
Bills and Reports of Select Committees on Bills 


HOUSE OF THE PEOPLE 
The following Bills were introduced in the House of the People on 20th 
May , 1952 : 

BILL * No. 86 OF 1952 
A Bill to provide for the constitution and regulation of certain Air Forco 

Reserves and also an Auxiliary Air Force and for matters connected 
therewith . 


Be it enacted by Parliament ag follows : 

CHAPTER I 

PRELIMINARY 
1 . Short title , extent and commencement. - ( 1 ) This Act may be called 
the Reserve and Auxiliary Air Forces Act , 1952 . 

(2 ) It extends to the whole of India . 

( 3 ) This Chapter shail corve into force at once , and the remaining pro 
visions shall corne into force on such date as the Central Government 
may , by notification in the Official Gazette , appoint, and different dates 
may bą appointed for different provisions. 
2 . Deflaltione . In this Act, unless the context otherwise requires, -- 

(a ) “ Air Force Reserve " means any of the Air Force Reserves 
raised and maintuined under this Act ; 

(6 ) " competent authority " means any air officer appointed under 
section 8 ; 

(0) " prescribed " means prescribed by rules made under this 
Act ; 

( d ) all other words and expressions used herein and defined in 
the Air Forco Act, 1950 (XLV of 1950 ), and not hereinbefore defined 
shall have the meanings respectively assigned to them by that Aot . 


* The President has, in pursuance of clause ( 3 ) of artic e 117 of the Con 
stitution of India , recommended to the House of the People the considera 
tion of the Bill. 

( 169 ) 
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3 . Appointment of competent authority . -- The Central Government 
may , by notification in the Official Gazetto , appoint one or more air 
oficers to perform all or any of the functions of the competent authority 
under this Act . 

CHAPTER II 

REGULAR AIR FOROR RESERVE 
4 . Constitution of Regular Air Force Reserve . - The Central Govern 
ment may raise and maintain in the manner .hereafter in this Chapter 
provided un Air Force Reserve to be designated the Regular Air Foros 
Reservd which shall congist solely of persons transferred to it under 
section 5 . 

5 . Transfer of certain persons to the Rogular Air Force Reserve . - ( 1 ) 
The competent uuthority inay , by general or special order , transfer to tho 
Rogular Air Forco Reserve 

(a ) any officer or airman of the Air Force who under the terras 
and conditions of his service is liable to serve in any Air Force Reserve 
if and when constituted ; 

(b ) any officer or airman of the Air Force whose commission or 
engagement in the Air Force has been terminated before the com 
llencement of this Act and who under the terms of his commission 
or engagement was liable to serve in any Air Force Reserve if and 
when constituted ; 

( c ) any officer or nirman who has served in the Air Force and has 
retired therefrom , 
and any officer or airman so transferred shall be deemed to be a member 
of the said Reserve 

(2 ) The competent authority may , for reasons which in his opinion 
are sufficient, cancel any order mudo under sub-section (1 ) and on the 
cancellation of such order the person in respect of whom the order had 
been made shall cease to be a member of the Regular Air Force Reserve . 

6 . Olagges of persons in the Regular Air Force Reserve.- -Members of 
the Regular Air Force Reserve shall be divided into the following classes , 
namely : 

( a ) general duties officers , 
(b ) ground duties officers , and 

(c ) airmen , 
and every officer shall be entitled on transfer to the Reserve to hold the 
game rank as that which he last held in the Air Force before his transfer . 

7. Period of service . (1 ) Every member of the Regular Air Force 
Reserve shall be liable to serve in the Reserve for the period of his leserve 
liability : 

Provided that the competent authority may require any such member 
to serve in the Reserve for such further period or periods as he may think 
that . 

Doplanation 1. - For the purposes of this sub -section , " period of 
Reserve liability " in relation to any member of the Regular Air Force 
Reserve means the period for which under the terms and conditions of 
his service in the Air Force he was liable to serve in any Air Force Reserve 
if and when constituted . 

Explanation II . - In computing the period of Reserve liability in rela 
tion to any member of the Regular Air Force Reserve whose commission 
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or engagement in the Air Force vas terminated before the commencement 
of this Act , the period which has elapsed between such termination and 
the date of coming into force of this Chapter shall be included . 

( 2 ) Notwithstanding anything contained in sub -section (1 ), no person 
shall be liuble to serve in the Reserve after attaining the prescribed age . 

8 . Termination of service in the Reserve . Every member of the 
Regular Air Force Reserve shall , on completion of the period of his service 
thereia , cease to be a member of the Reserve . 

CHAPTER III 

AIR DEFENCE RESERVE 
9 . Constitution of Air Defence Reserve . - The Central Government may 
raise and inaintain in the wanner hereafter in this Chapter provided an 
Air Force Roserve to be designated the Air Defence Reserve which shall 
consist of persons deemed under the provisions of section 15 to be enrolled 
therein . 
10 . Obligation to register . - ( 1) Every citizen of India who 

(a ) holds or has held a public transport pilot s licence (" B " 
Licence) issued under the Indian Aircraft Rules , 1987 , or 

(b ) has had not less than two hundrod hours experience of sole 
flying ( including not less than thirty landings ), or 

( c ) holds or has held a first class navigator s licence issucd under 
the Indian Aircraft Rules, 1937, or 

(1 ) has had at least four years aviation experience during which 
at least six hundred hours shall have been spent in the air , not less 
than ono hundred hours of such experience being experience of 
navigation in the air , or 

(8) holds or has held a first class radio telegraph operator s licence 
issued under the Indian Aircraft Rules, 1937, or 

1 ) holds or has held a radio telephone operator s licence issued 
under the Indian Aircraft Rules, 1987 , or 

(9 ) holds or has held a licence as ground engineer in any of the 
categories A , B , C , D or X issued under the Ipdian Aircraft Rules , 

1937 , 
shall within the prescribed period correctly fill up , or cause to be filled up , 
to tho best of bis knowledge and belief the prescribed form , and sign and 
lodge it with the competent authority nearest to his usual place of 
residence or business : 
Provided that nothing contained in this sub -section shall apply 

Ü) to any person belonging to any of the classes specified in 
clauses (a ) to ( ), if he has attained the age of thirty -seven years ; or 

( ii ) to any person belonging to the class specified in clause (9 ), if 
he bar attained the age of fifty years. 

( 2) Without prejudice to the provisions contained in gub -section (1 ), 
the competent authority may , if he is satisfied that the provisions of that 
sub - section apply to any person , by order in writing, require that person 
to furnish within such time guch particulars 28 may be specified in the 
order and such person shall within the specified time furnish correctly to 
the best of his knowledge and belief the said particulars to the said 
Authority in such form and manner as may be prescribed . 


172 THE GAZETTE OF INDIA , MAY 31 , 1962 


[PART II.--Sec . 2 


11. Liability to be called up for inquiry . Every person to whom the 
provisions of section 10 are applicable shall be liable to be called up for 
inquiry under section 12 — 

( a ) if he belongs to any of the classes specified in claubes ( a ) to 
(f) of sub -section (1 ) of section 10 until he has completed his thirty 
seventh year , and 

(6 ) if he belongs to the class specified in clause (9 ) of the said 
sub-section , until he has completed his fiftieth year , 

12 . Oalling -up for inquiry . - (1 ) The competent authority may cause 
to be served on any person for the time being liable to be called up for 
inquiry under section 11 a written notice stating that he is called up for 
inquiry regarding his fitness for service in the Air Defence Reserve and 
requiring him to present himself to such person and at such place and 
at such time (not earlier than the seventh day after the date of the service 
of the notice ) as may be specified in the notice and to submit himself to 
inquiry by the competeut authority . 

( 2) Where a notice under sub -section (1) has been duly served on any 
person , the competent authority may, at any time, while the person 
remains liable under this Chapter to be called up for inquiry , cancel the 
notive and cause to be served on him a further notice varying the original 
notice . 

18 . Medical examination . Every person called up for inquiry under 
section 13 shall, if and when required by the competent authority , present 
himsolf for exumination before such medical officer as may be directed 
by that authority , and , for the purposes of such examination , shall comply 
with the directions of the medical officer , 

14 . Reglatration of persons considered fit for enrolment. - If after such 
inquiry and medical examination as aforesaid , the competent authoriy 
considərs ! person fit for enrolment in the Air Defence Reserve, he shall 
inform him accordingly and enter his name and other prescribed particulars 
in a register maintained in such form and manner as may be prescribed , 

18 . Oalling up for service. The competent authority may cause to le 
served on any person whose name is entered in the register maintained 
in pursuance of section 14 a written notice stating that he is called up for 
Bervice in the Air Defence Reserve and requiring him to present himself 
at such place and time (not earlier than the seventh day after the date of 
the service of the notice ) and to such authority as may be specified in the 
notice : and the person upon whom the notice is served shall be deemed 
to be enrolled in the Reserve as from the day so specified . 

16. Period of service. Every person deemed to be enrolled in the 
Air Defence Reserve shall be liable for service 

(a ) if he belongs to any of the classes specified in clauses 
(a ) to ( ) of sub -section (1 ) of section 10 , until he has completed his 
forty -second year ; 

(b ) if he belongs to the class specified in clause (g ) of the said 
sub - section , until he has completed his fifty - fifth year . 

CHAPTER IV 

AUXILIARY AIR FORCE 
17. Oonstitution of Auxiliary AL Torco. - (1) The Central Government 
may reibe and maintain in the manner hereafter in this Chapter provided 
an Air Force to be designated the Auxiliary Air Force . 
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(2 ) The Central Government may constitute buch number of squadrons 
and units of the Auxiliary Air Force as it thinks fit and may disband or 
reconstitute any squadron or unit . 

18 . Classes of persons in the Auxulary Air Force. — Members of the 
Auxiliary Air Force shall be divided into the following classes , namely : - - 

(a ) officers, and 
(6 ) Airmen . 

19 . Officers of the Auxillary Air Force. — The President may grant to 
such person as he thinks fit a commission as an officer in the Auxiliary Air 
Force with designation of rank corresponding to that of any commissioned 
officer in the Air Force. 

20 . Persons eligible for enrolment. - - Any citizen of India may offer 
Aircself for enrolment in the Auxiliary Air Force and may , if he satisfies 
the prescribed conditions, be so enrolled on such terms as may be 
prescribed . 

21 . Period of service . Every officer and every enrolled person shall , 
gubject to any rules that may be made in this behalt under this Act, bo 
required to serve in the Auxiliary Air Force for a period of five years from 
the date of his appointment or enrolment but may , after the completion 
of bis period of service , volunteer to serve therein for further periods each 
of not more than five years duration . 

22 . Termination of service . The service of any officer or enrolled 
persor in the Auxiliary Air Force may , at any time before the completion 
of his period of service , be terminated by such authority and under such 
conditions as may be prescribed . 

23 . Adylsory Committees, ( 1 ) The Central Government shall, ag soon 
es may be after the commencement of this Act, constitute 

(a ) for the whole of India , a Central Advisory Committee ; 

(b ) for each State in which there is a squadron or unit of the 
Auxiliary Air Force , a State Advisory Committee ; and 

(C ) for every unit of the Auxiliary Air Force , a Unit Advisory 
Cominittee . 

(2 ) It shall be the duty of the Central Advisory Committee to advise 
the Contral Government on matters connected with the Auxiliary Air 
Force generally , of the State Advisory Committee to advige the Central 
Government on matters connected with the squadrons or units stationed 
in the State , and of the Unit Advisory Committee to advise the Central Gov 
enument on matters connected with the unit for which it is constituted . 


of the State Ateis connected with themittee to advise 


(3 ) The duties , powers and procedure of Advisory Committees and in 
particular the matters in respect of which the Advisory Committees may 
be called upon to give advice shall be such as may be prescribed . 

CHAPTER V 
LIABILITY AND DISCIPLINE OF MEMBERS OF RESERVE AND AUXILIARY AIR FORCE3 


24 . Liability to be called up for service . - Every member of an Air 
Force Reserve or the Auxiliary Air Force shall , during the period of his 
service, be liable to be called up 

(a ) for periodical training and medical examination , 
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(6 ) for service in aid of the civil power , 

(C) for Air Force service in India or abroad in an emergency. 
25 . Discipline .- - Every member of an Air Force Reserve or the Auxiliary 
Air Force shall, when called up for training, medical examination or for 
service under this Aot , be subject to the Air Force Act, 1950 (XLV of 
1950 ) , and the rules made thereunder in the same manner as a person 
belonging to the Air Force and holding the same rank is subject to the 
said Act and rules and shall continue to be so subject until duly released 
from such training , medical examination or service, as the case may be . 

CHAPTER VI 

MISCELLANEOUS 
26 . Reinstatement in civil employ of persons required to perform 
service under this Act .- - ( 1) It shall be the duty of every employer by 
whom a person called up under section 24 is employed to grant him such 
leave as may be necessary and to reinstate him in his employment on the 
termination of the period during which he has been so called up in on 
occupation and under conditions not less favourable to him than those 
which would have been applicable to him had he not been so called up : 


Provided that if the employur refuses to reinstate such person or denies 
his liability to roinstate such person , or if for any reason the reinstatement 
of such person is represented by the employer to be impracticable , either 
party may refer the matter to tho prescribed authority and that authority 
shall, after considering all matters which inay be put before him and 
after making such further inquiry into the matter as may be prescribed , 
pass an order 

(a ) exempting the employer fronı the provisions of this section , or 

(b ) requiring him to re-employ such person on such terms as that 
authority thinks suitable , or 

(c ) requiring him to pay to such person by way of compensation 
for failure or inability to re- employ a sum not exceeding an amount 
equal to six months remuneration at the rate at which liis last re 
muneration was payable to him by the employer. 

( 2 ) If any employer fails to obey the order of any such authority as is 
referred to in the proviso to sub -section ( 1 ), he shall be punishable with 
fine which may extend to one thousand rupees, and the court by which an 
employer is convicted under this section shall order him ( if he has not 
already been so required by the said authority ) to pay to the person whom 
he has failed to ro - employ a gum equal to six months remuneration at the 
rats at which bis last remuneration was payable to him by the employer , 
and any amount so required to be paid either by the said authority or by 
the court shall be recoverable as if it were & fine imposed by such court. 

( 3 ) In any proceeding under this section it shall be a defence for en 
employer to prove that the person formerly employed did not apply to the 
employer for reinstatement within a period of two months from the ter 
mination of the period during which he WAS called up under section 
24 . 

(4 ) Tho duty imposed by sub -section (1 ) upon an employer to grant 
leave to a person such an is described in that sub -section or to reinstate 
him in his employment shall attach to an employer who , before such person 
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is actually called up under section 24 , terminates his employment in cir 
cumstances such as to indicate an intention to evade the duty imposed 
by that sub - section and euch intention shall be pregumed until the 
contrary is proved if the termination takes place after the issue of an 
order relating to that person under section 24 . 

27. Preservation of certaln rights of persons called up for service . 
When any person called up under section 24 has any rights under any 
provident fund or superannuation fund or other scheme for the benefit 
of employees maintained in connection with the employment he 
relinquishes, he shall continue , during the period for which he has been 
80 called up and if he is roinstated , until such reinstatement under the 
provisiol:s of this Act, to have in respect of such fund or scheme such 
rights as may be prescribed . 

28 . Pay and allowances . - Every meinber of an Air Force Reserve or 
the Auxiliary Air Force shall , during the period of training or active 
service , receive such pay and allowances as are admissible to an officer 
or airman , as the case may be, in the corresponding rank , branch or trade 
of the Air Force , 

29 . Penaltiņ8 .- - (1 ) If any person refuses or without lawful excuse (the 
burden of proving which shall lie upon such person ) neglects to comply 
fully witb the requiremonts of gub -section ( 1) of section 10 or of any order 
made under sub -section ( 2 ) of that section or with the requireraents of 
section 13 he shall be punishable with fine which may extend to five 
hundred rupees. 

( 2 ) If any person wilfully fails to comply with any notice issued under 
section 12 or section 1ň he shall be punishable with imprisonment which 
may extend to six months, or with fine which may extend to one thousand 
rupees , or with both . 

30 . Service of notice . - - Any notice or order to he served on any person 
for the purposes of this Act may be sent by post to that person at his longt 
knowil address or may bo served upon him in guch other manner ng inay 
be prescribed . 

31. Competent authority to be public servant. For the purposes of 
this Act every competent authority shall be deemed to be a public servant 
within the meaning of scotion 21 of the Indian Penal Code (Act XLV of 
1860 ), 

32 . Power of Central Government to grant exemptions . — The Central 
Government may, for special ronsons and subject to such conditions as muy 
be prescribed , by order exempt any person from any obligation or liability 
under this Act or any particular provision thereof. 

83 . Power to make rules .- ( 1) Tho Central Government may , by 
notification in the Oficial Gazette , make rules for carrying out the pur 
poses of this Act. 

( 2 ) In particular, and without prejudice to the generality of the fore 
goiag power , Buch rules may provide for all or any of the following matters , 
namely : -- 

(a ) the composition and strength of any Air Force Reserve ; 

(b ) the circumstances in which and the conditions subject to 
which any oficer or airman may be transferred to the Regular Air 
Force Reserve under seotion 0 ; 
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(c ) the age beyond which retired officers or airmen shall not be 
liable to serve in the Regular Air Force Reserve ; 

(d ) the form and manner in which the particulars required by 
sub section ( ) of section 10 shall be furnished ; 

(e ) the forin and manner in which registers shall be maintained 
in pursuance of section 14 , the particulars to be entered therein , and 
the correction or revision of such particulars from time to time; 

the pay or allowances payable to persong called up for inquiry, 
training , medical examination or service under this Act ; 

(9 ) tha terms and conditions gubject to which a person may be 
enrolled as a member of the Auxiliary Air Force ; 

( h ) the authority by which and the conditions subject to which 
the service of any officer or enrolled person in the Auxiliary Air Force 
may be terminated ; 

(2) the constitution and the duties , powers and procedure of 
Advisory Committees to be constituted under section 23 ; 

(i) the runner in which and the conditions subject to which the 
rank of any member of an Air Force Reserve may be determined ; 

(h ) the constitution of the authority for the purpose of section 20 
ana thu munner in which such Authority may conduct any inquiry 
under this Act; 

(1) the manner in which any notice or order issued or made under 
this Act muy be served ; 

(m ) the conditions subject to which any person may be exempted 
from any cbligation or liability under this Act or any particular pro 
vision thereof ; 

(n ) uny otber matter which under this Act is to be, or may be , 
prescribed . 

( 3 ) Any rule made under this section may provide that 9 contravention 
thereof shall be punishable with fine which may extend to fifty rup048 . 

34 . Amendment of sectiong 2 , 4 and 31, Act XLV of 1950 .- In the 
Air Force Act , 1950 ,-- 

(1) in section 2 , for clause (c ) the following clause shall be sub 
stiluted , namely : 

" (o ) persong belonging to the Regular Air Force Reserve or 
the Air Defence Reserve or the Auxiliary Air Force , in the cir 
cumstances specified in section 25 of the Reserve and Auxilary 
Air Forces Act , 1952 ” ; 

(ii) in sectioı 4 , for the words " the Indian Air Force Volurteer 
Reserve " , wherever they oocur , the words " any Air Force Regerve or 
the Auxiliary Air Force " shall be substituted ; 

( iii ) in section 31, for the words " the Air Force Reserve the 
words " uny Air Force Reserve or the Auxiliary Air Force " shall be 
substituted . 

85 . Repeal of Act XXXVI of 1939 . - The Indian Air Force Volunteer 
Reserve ( Discipline ) Act, 1999 , is hereby repealed . 
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STATEMENT OF OBJECTS AND REASONS 
It is necessary to constitute certain Reserves for the Air Force in order 
to enable quick expansion in an emergency . The Reserves proposed will 
be constituted from outgoing 1 . A . F . personnel, civilian pilots and 
teohuicians, and by raising in Auxiliary Foroe of volunteers from the 
public 

2 . Regular Air Force Reservo . - - The Regular Air Force Reserve will 
oonsist of Indian Air Force officers and airmon transferred after 
completion or termination of the period of their regular service to this 
Roserve subject to the existence of vacancies . The initial period of 
Reserve service will normally be 5 years for officers and 8 years for 
airmon subject also to their reaching such age limit as may be prescribed 
by the Government . 


la Indianation of the periodacancies 


Thicers and a yearribed 


Those extended Service Commissioned Officers whose term of employ 
ment cxpires prior to the formation of this Reserve will also be liable to 
serve in the Reserve . 

3 . Air Defence Reserve. - The constitution of the Air Defence Reserve 
requires that a census should be taken of the civilian technical inanpower 
availabl, in the country which could be utilised if occasion arises . All 
persons within certain age limits possessing certain flying or other technical 
qualifications would be required to furnish certain particulars to the 
appropriate autliority and submit themselves for medical examination , 
A register of persons who are fit for service would be maintained , and if 
and when occution arises persons whose names are entered in the register 
will be callcd out for service . It is neces6azy to have legislation for this 
purpose on uocount of the shortage of trained personnel which obtains 
at present , and which is likely to persist for some time, and also to baſe 
guard the intereets of those who are called out from their jobs for training 
or required to serve in an emergency . 

Provision is made requiring civil employers to grant any Earolled 
person such leave us muy he nocessary and to have him reinstated into 
oivil omplaymont after the termination of the period during which he has 
been called out. 

4 . Auxiliary Air Force . - The Auxiliary Air Force allows the enrolment 
of civilian volunteers ( including Government servants ) to give them 
part- time Air Force training. This provides for the fighter defence of the 
locality , in which its self- contained units and squadrons are raisod . It 
may bs lookedl ut as the Territorial Army s air counterpart . 

Advisory Comınittecs will be set up in big towns , where it is intended 
to locate the Auxiliary Air Force Squadrons to maintain close liuison with 
the civil side. These Committees will serve also as a link between the 
Auxiliary Air Force and the Indian Territorial Army, and aggist the 
Commanding Officers of the Vuits concorned to recruit civilian personnol. 

The period of service in the Auxiliary Air Force will normally be five 
years in the first instance . 

5 . The period of training will be prescribed in the rules 18de by the 
Centrıl Government from time to timno and caro will be taken to see that 
the training is so arranged that minimum dislocation of normal civil duties 
is caused 
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6 . The composition of the Reserves , the ranks of the persons enrolled 
and othor all ed matters will be regulated by rules made by the Central 
Government and it is intended to build these Reserves gradually , 


N . GOPILASWAMI. 
NEW DELILI, 
The 14th May , 1952 

Bill No 36 OF 1952 
A Bill to amend the Displaced Persons (Claims) Act, 1950 , 
Be it enacted by Parliament as follows : 

1 . Short title . This Act may be called the Displaced Persons (Claims 
Amendment Act, 1952 . 

2 . Amendment of section 1, Act XLIV of 1960. - - For gub -section 
(3 ) of section 1 of the Displaced Persons ( Claims) Act, 1950 , the following 
Bub -section shall be substituted , namely : 

" (3) It shall remain in force for a period of three years only ." 
3. Repeal. - The Divplaced Persons ( Claims) Continuance Ordinenice , 
1952 (V of 1952 ) is hereby repealma . 


STATEMENT OF OBJECTS AND REASONS 
The Displaced Persons ( Claims) Act , 1950 (XLIV of 1950 ), wag 
enaoted on the 18th May , 1950 , for a period of two years only , as it was 
expected that the work of verification would be completed within this 
period In spite of the best efforts of the Ministry of Rehabilitation , it 
has , however , not been possible to complete the work within this period 
In the beginning, the displaced persons were slow in filing the claims 
and the period for receipt of claims had to be extended . There have been 
two othor limiting factors Firstly , the work involved verification of titleg 
and assessment of value of properties situated in West Pakistan , which 
cannot bo inspected by the Claims Officers and about which doçurnentary 
evideuce is not availablo ir & majority of cages Socondly , the Ministry , 
after making all possible efforts and tapping all available sources , has 
not been able to secure for posting more than 800 Claims Officers 
According to the latest figures available , more than two -thirds of urban 
property sheets havo been verified . It will , therefore , not be poesible 
to complete the work before the expiry of the Law in force An Ordinarce 
was promulgated on the 6th May , 1952 , temporarily to keep the Act 
in force Thy present Bill seeks to replace the Ordinance and to keep the 
original Act in force for a total period of three years instead of two 

AJIT PRASAD JAIN . 
NEW DELHI ; 
The 18th May , 1962 . 
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Bill No. 37 OF 1952 
A Bill further to amend the Indian Tariff Act , 1934 . 
Be it enacted by Parliament as follows : 

1. Short title . This Act may be oslled the Indian Tariff (Second 
Amendment) Act, 1952. 

2 . Amendment of the First Schedule , Act XXXII of 1934 . In the First 
Schedule to the Indian Tariff Aot, 1934 , 

(i) for Item No. 11 . (2 ), the following Item shall bo substituted , 
namely : - - 


“ 11 ( 2) 


Bago flour 


. 


Protective 


30 per oont. 

ad valorem . 


Docember 
81st , 1964. " 


(ii ) for Items Nos . 11 (4 ) and 11 (5 ), the following Items shall be 
substitutod , namely : 


« 11 (4 ) 


Staroh , 


, 


, 


Protective . ! 30 per oent. 

ad valorem . 


December 
318t , 1984. 


11 (5 ) 


Farina . 


. 


. | Proteotive 


30 por cent. 
and valorem . 


December 
3løt, 1984 . " : 


(iii ) in Items Nos. 46 , 46 (1 ), 47, 47 (1), 48 , 78 (5 ), 75 (6 ), 75 (7 ) 
and 76 (8 ), in the last column headed “ Duration of protective rates of 
duty " , for the word , figures and letters "March 31st , 1952" , wherever 
they ocour, the word , figures and letters " December 31st , 1952" 
shall be substituted ; 


(iv ) for Item No . 63 ( 30), the following Item shall be substituted , 
namely : 


" 08 (30) Rods or barg of alloy , 

tool or special 
stool of the fol. 
lowing catogo . 
ries but oxoluding 
bright drawn bars 
ofhigh speed steel 
and of stainless 
and heat registing 
steel and prooision 
ground and polish 
od bard and silver 
ateol finish bere 
of all kinds - - 


( 1 ) High epood steel 

containing more 
than 18 per cent. 
tungeton , 


The President has , in pursuance of clause ( 1 ) of article 117 of the Con 
stitution of India , recommended to the House of the People the Introduction 
of the Bill. 
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( 2 ) Stainlose end 

heat esisting 
utoel containing 
moro than 11 per 
cent. obromium , 


( 8 ) other slloy , steolo 

not included in 
category (i) or (iz ) 
oontaining any of 
the following - 


(1) 0 . 40 por cent , 

or more of cbro 
mnium or nickel ; 


(17) 0 - 10 per cent , 

or more of mo 
lybdenum , tung 
ston or vanadi. 
um ; or 


( iii ) 10 . 02 per cent . 

or more of man 
ganoon 


( a ) of British ma. Protectivo 

D faoture . 


30 per cent. 

ad valorem . 


Decennber 
8let, 1964. 


(b ) not of British ( Protective 

manufacturo . 


42 per oent. 

ad valorem , 


Decenber 
31st, 1984 . " ; 


(v ) in Items Nos . 66 (a ) and 66 ( 1 ), in the last column headed “ Dura 
tion of protective rates of duty " , for the word , figures and lotters “ May 
14th , 1982 " , wherever they ocour, the word , figures and letters " Docom 
ber 31st, 1962 " shall be substituted ; 

(vi) for Item No. 71 (8 ), the following Itom shall be substituted , 
namely :- - 


14th , 10 totootive.Nos. 88 CM 


Protective . 


50 per cont. 
ud exilorem . 


December 
311t, 1054 . 


« 71 ( 8 ) Grinding wheels and 

segments made of 
synthetio abrasive 
grains, excluding 
the following, 18 . 
mely , (i) grinding 
wheels 


(a ) of any thiokness 

or boro but more 
than 21 " in die 
meter, or 


( ) of any diameter 

or bore but more 
than 71" or less 
then 1 /8 " thick 
news , or 


( ) of any diameter 

or thoknees but 
mure than 121 
boro ; and 


(it) diamond - Impreg 

nated whoole. 
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( vii ) after Item No . 71 (11), the following Itoms shall be inserted , 
Damely ; 


Revenue 


| 20 per cent . 

ad valoron . 


25 percent. - - 


" 11 ( 12 ) | Grinding wheels and 

goginente inado of 
dynthotio abrasive 
graine , not other 
wige speolfed , 


71( 18 ) 


Zip fasteners 


Protectivo 


. . . 


| 311 per cent . | . . 

ad valorem . 


Deoombor 
31st, 1984 . 


(a ) with metal teeth 

other than those 
Bpeoifled in onte 
gory (b ). 


Revenue 


, 


25 per cont. 
ad valorem . 


. . 


(1 ) with metal teeth 

having not moro 
than 9 teeth per 
inch on either 
side and in whioh 
the total width of 
the motel portion 
in the ologed state 
le not loss than 
8 m . m . 


(c ) not otherwise | Rovenue 

spookfiod . 


. | 25 per cont. 

ad valorom . 


(viii ) in Item No. 75 (9 )( ii), in the entry in the second column, aftor 
the word “ loather " , where it ooours for the first time, the word " plas 
tio " ghall be inserted . 


Deolarution under the Provisional Collection of Taxes act, 1981 

It is hereby declared that it is expedient in the public interest that 
the provisions of sub - olause (i), sub - clause (it), sub -clause (vii ) in relation 
to Item No. 71 ( 18 ) (a ) and sub -clause (viit ) of clause 2 of this Bill shall 
have iminediate effect under the Provisional Collection of Taxes Act , 1981 
(XVI of 1991 ). 


STATEMENT OF OBJECTS AND REASONS 
The objoot of the prosent Bill is to amend the First Sohodule to the 
Indian Tariff Act , 1934 (XXXII of 1934 ), in order to grant protection to certain 
industries and to continue or discontinue protection to certain other industries 
on the advice of the Tariff Board . 
2 . The industries which will be protected are : 

(a ) Zip fastenors, and 

(6 ) Bright drawn bars of alloy , construotional steels and blue rooled 
bars of all kinds by inoluding them within the protective categories of 
alloy, tool and special stools under Tariff Item No. 63 (30 ). 
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3 . The industries which will continue to be protected are : 
Item No. of Tariff 

Name of the industry 


11 (2), 11 (1) and 11 (5) . . . 
46, 48 (1), 47, 47 (1) and 48 . . 
69 (30 ) . . . 
88 (a ) and 68 (1) . . . . 
75 (6 ), 78 (8), 75 ( 7) and 75 (8 ) . 


. Staroh , dago flour and farina ; 
. Sorjoulturo ; 

Alloy, tool and special atools ; 
. Aluminium ; 
. Bioyoles ( including parts and # 000asorios 

thereof) . 


Alloy , voor 


4 . Proteotion will also be continuod il rospect of oertain categories 
of grinding wheels and sogments and withdrawn in reapcot of certain others . 

5 . Opportunity has also boon taken to carry out a minor amendment of 
a formal character. 

T . T . KRISHNAMACHARI. 


Now Delhi ; 
The 19th May, 1952. 


The following Bill was introduced in the House of the People on 28th 
May , 1952 : -- 

Bill " No. 38 OF 1962 
1 Bill further to amend the Indian Income- tax Act , 1922. 
Be it enacted by Parliament as follows : 

1 . Short title . — This Act may be called the Indian Income- tax 
(Amendment) Act , 1952 . 

2 . Amendment of section 2 , Act XI of 1922 . - In gection 2 of the 
Indian Income- tax Act, 1922 (hereinafter referred to as the principal 
Aot ), 

(a ) for clause (2), the following clause shall be substituted , 
namely : 

" (2 ) ‘ agseggen means a person by whom income tax (whe 
ther with or without interest ) or any other sum of money is pay 
able under this Act , and includes every person in respect of whom 
any proceeding under this Act has been taken for the assessment 
of his income or of the loss sustained by him or of the amount of 
refund due to him ; ; 

( b ) clause (6 ) shall be renumbered as clause (5A ), and after clause 
(5A ) as so renumbered , the following clause shall be inserted , name. 
ly : - 

" ( 6 ) Director of Inspection means a person appointed to be 
& Director of Inspection under section 5 , and includes a person 
* The President has, in pursuance of clause ( 1) of article 117 and clause 
( 1 ) of article 274 of the Constitution of India , recommended to the House of 
the People the introduction of the Bill. 
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appointed to be un Additional Director of Inspection , a Deputy 
Director of Inspection or an Assistant Director of Inspection ; ; 

( o) after clause (6D ), the following clause shall be inserted , 
wamely : 

" (CE ) Inspector of Income- tax means a person appointed to 
be an Inspector of Income-tax under section 5 ; ; 

(d ) for clause ( 11 ), the following clause shall be substituted , 
namely : 

" ( 11) previous year means 

(i) in respect of any separate source of income, profits 
and gains -- 

(a) the twelve months ending on the 31st day of 
Maroh next preceding the year for which the assessment 
is to be made , or , if the accounts of the assessee have 
been made up to a date within the said twelve nionths in 
respect of a ycar ending on any date other than the 
said 91st day of March , then , at the option of the asseg 
sce , the year ending on the date to which his uccounts 
have been so made up : 


Provided that where in respect of a partioular 
sourco of income, profits and gains an assesses has onde 
been assessed , or where in respect of a business , profes 
sion or vocation newly set up an assessee has exeroised 
the option under sub - clause (c ), ho shall not, in respect 
of that source or , as the caso may be , business , profes. 
sion or vocation exercise the option given by this sub 
clause so as to vary the meaning of the expression pre 
vious year as then applicable to himn except with the 
consent of the Income-tax Officer and upon such condi . 
tions as the Income tax Officer may think fit to inipoge ; 
or 

(6 ) in the case of any person , business or company 
or class of person , business or company, such period de 
may be determined by the Central Bourd of Revenue 
or by such Authority as the Board inay authorise in this 
behalf ; or 

(0 ) where a business , profession or vocation has 
been newly set up in the financial year preceding the 
year for which assessment is to be made , the period 
from the date of the setting up of the business , profession 
or vocation to the 31st day of Maroh next following or 
to the last day of the period determined under sub . 
clause ( b ), or , if the accounts of the asseggee are inade 
up in respect of a period not exceeding twelve months 
from the date of the setting up of the business , profes 
sion or vocation and the case is not one for which a period 
has been determined under sub - clause (b ) , thon , at the 
option of the assessee , the period from the date of the 
setting up of the business , profession or vocation to the 
date to which his accounts have been so made up : 
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setting up clowing 
slet 


is no pre 


Provided that when such other date does not fall 
between the setting up of the business, profession or 
vocation and the next following 81st day of March 
inclusive , it shall be deemed that there is no previous 
year for the said assessment year and the previous year 
which would otherwise have been determined according 
to the option exercised by the asseggee shall be deemed 
to be the previous year for the next succeeding negess 
ment year ; 

( it ) in respect of the share of the income, profits and 
gains of a firm where the assessee is & partner in the firm 
the period as determined for the assessment of the income, 

profits and gains of the firm ; " . 
3 . Amendment of section 4 , Act XI of 1922 . - - ( 1 ) In section 4 of the 
principal Act , - - 

(a ) in sub - section ( 1), 

(1) after the third proviso , the following further provisos 
shall be inserted , namely : 

“ Provided further that, in the case of a person who was 
not resident in the taxable territories in two out of the three 
years immediately preceding the previous year , so much of 
the income, profits and gains referred to in sub - clause ( iii ) 
of clause (b ) as accrued or arose to him without India , shall 
not be included in his total income ohargeable in any year 
subsequent to the year ending on the 316t day of March , 
1951, whether his assessment for that year has or has not been 
completed before the commencement of the Indian Income 
tax (Amendment ) Act, 1952 : 

Provided further that, in the case of a person resident 
in the taxable territories to whom the preceding provigo or 
paragraph 8 of the Part B States ( Taxation Concessions) 
Order , 1950 , does not apply , so much of the income, profits 
and gains referred to in sub - clause ( iii ) of clause (b ) as facrile 
ed or Arose to him without India and were not chargeable 
under this Act, unless brought into or received in the taxable 
territories , shall not be included in his total income if - 

(i) such income, profits and gaijis are brought into 
or received in the taxable territories after the 2nd day of 
September, 1951 , and before the 1st day of April, 1934 ; 

(ii) half of the amount of such inoome, profits and 
gains is invested , within three months of the receipt 
thereof in the taxable territories , in securities of the 
Central Government or of a State Government purchased 
through the Reserve Bank of India and kept with the 
saíd Bank for custody for a minimum period of two 
years ; and 

(iii) out of the remaining half, the amount of any 
income-tax, interest or penalty or any other sum due 
from such person under this Act on the date of receipt 
of such income, profits and gains in the taxable terri 
tories is paid within the said three months. ; 
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( ii) in Explanation , after the words “ payable in the taxable 
corritories , the words , brackets and figures " and not being pen . 
Biou payable without India to any person) referred to in clause (2 ) 
of articlo 221 or article 314 of the Constitution " shall be inserted ; 
(b ) in sub -section (3 ), -- 

() for clauses (i) and ( iu ), the following clause shall be 
gubstitutod , namely : -- 

" (i) Sulijeot to the provisions of clause (c ) of sub -sec 
tion ( 1) of section 16 , any income derived from property held 
uuder & trust or other legal obligation solely for roligious or 
charitable purpones, in so far as such income is applied to 
guch religious or charitable purposes only, and in the case of 
At property so held in part only for such purposes, the income 
applied or finally set apart for application thereto : 

Provided that suclı invome shall be included in tho total 
ncome unless 

(1 ) in the cast of property held under a trust or other 
legal obligation created before the commencement of the 
Indian 17 - 0120 - tk . (Amendment ) Act, 1952 , tho income 
wherefrom is applied to religious and charitable purposes 
without the taxublu territories, the Central Bourd of Ro 
venue by sineil or special order in this behalf otlerwise 
dirocts ; and 


( ii ) in the case of income derived from business carri 
ed on on behalf of a religious and charitable institution , 
the incomo is applied wholly for the purposes of the insti. 
tution and 

(a ) the business is carried on in the course of the 
marrying out of it primary purpose of the institution , or 

b ) the work in connection with the business is 
mainly carried on by the beneficiaries of the institution , ; 
( ii ) in clause ( rii ), for the figures “ 1952 " the figures " 1984 " 
shall be substituted ; 

(iii ) after clause ( riii), the following clauses shall be inserted , 
namery . 

" ( TIV ) Any income received by an employee of a foreign 
enterprise, not orgaged in any trade or business ia tie taya 
blo territorice , ns romunoration for services rendered by hjin 
during the course of his stay in the taxable territorine , where 
such stay does not exceed in the aggregate a period of ninety 
days in any car and where such remuneration is not liable 
to be deducted from the income, profits and gains chargeable 
under the Act . 

( 11 ) Any income received as remuneration , whether 
directly or indirectly , from the Government of a foreign State 
by any person who is assigned to duties in India in connection 
with Any Co -operative technical assistance programmes and 
projects in accordance with an agreement entered into by the 
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Central Government and the Government of that foreign 
State (tho terms whereof provido for the exemption given by 
this clause ) and any other income of such person or of the 
members of his family accompanying him to India , which 
accrues or prises without the taxable territories, and is not 
deeined to nccrue or urise in the taxable territories , upen 
which such person or the members of his family are required 
to pay Any in one or social security tax to the Governnent 
of that foreign bbate . 

( 1112 ) Any income from interest on , or from premium on 
the redemption it, any bonds issued by the Central Govern 
ment under loan agreement between the Central 
Government and the International Bank for Rorouptruction 
and Developinent, cxcept whero the holder of guch boud is a 
person resident in the taxable territorios . 

( xvii ) Interest on the 81 per cent . Ten Year Trcogury 
Savings Deposit Certificates issued by or under the authority 
of the Central Governancnt for an amount not exceeding the 
muximuin annoulit, which an assessee is entitled to deposit in 
such certificates . 

( xori) Interest on securities held by the Issue Depart 
ment of the Central Bank of Ceylon constituted under the 
Ceylon Monetary Law Act , 1949 . 

(xiv ) Any daily allowance requived by , or which 198 
rccrued duo to . person before the 1st dry of April, 1962 , 
by reason of his membership of the Doininion Legislature 
or of the Constituent Assembly or of Parliament or of any 

State Legislature or of any Committee thereof." 
(o ) in the lust, pirograph , in the definition of " charitable pur 
pogo " , the woril, latior ini brackets “ clause (ia ) " shall be omitted , 
and for the words income of į privato religious trust the words 
" inconie from property held under a trust or other legal obligation 
for private religious purport s shall be substituted . 


( 2) The Hmerdments made by sub -clause (iii) of clause 1b ) of sub 
section ( 1 ) shall be deemed to be operative in relation to all aggessments 
for any year whether gurh AS rssmenta havo or have not beon con pleted 
hefore the commenceinant of the Indian Income tax (Amendment) Aot , 
1 : 52 

4 . Amendment of section 5 , Act XI of 1922 . - In section 5 of the prinoi 
pal Act, - - 

(u ) in sub -section (1 ) - - 

(i) after clause (a ), the following clause shall be inserted , 
uamely : - 

" (na ) Directors of Inspection ," ; 
( ii) after clause (d ), the following clause shall be fuberted , 
pamely : -- 

" ( ) Inspectors of Income-tax ." . 
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utmug ipPectors 
of Revenu 


(b ) after sub -section ( 1 ), the following sub -section shull bo ilisert. 
ed , wamely : - 

( 14 ) The ( entral Government muy uppoint as many Direc . 
tors of Inspection is it thinks fit , and Directors of luspection 
shall, subject to the control of the Central Board of Rovenue , 
perform auch functions of any other Income tax authority uş muy 
be assigned to them by the Central Governinent. " ; 

(c ) for sub -section (2 ), the following sub -section shall be substi 
tuted , namely : 

" ( ) The Central Governmont may appoint as many com 
missioners of Income tax as it thinks fit and they shall perform 
their functions in respect of such urens or of such persons or 
classes of persons or of such incomes or classes of incomes or of 
such cases or classes of cases as the Central Board of Revoune 
may direot , ind where such directions have assigned to two or 
more ( ornmissioners of Incomo-tax the samo groa or tho anime 
persons or classes of persons or the same income or clusses of 
incomes or the samo cuses or classes of cases , they shall have con 
current jurisdiction subject to iny orders which the Central Board 
of Revenuo may make for the distribution and allocation of work to 
be performed ." ; 

( d ) for sub- section (3 ), the following sub -sections shall be substi 
tuted , namely : 

" ( 3 ) The Central Government may appoint as many Appellate 
or Inspecting Assistant Commisyioners of Income -tax aud Income 
tax Officers of Class I service as it thinks fit , and the Commig 
sioner may, subjoct to the rules and orders of the Central Gov 
ernment regulating the conditions of service of persons in public 
services and posts , appoint ng inany Income-tax Officers of Clans II 
service and Inspectors of Income-tax as may , from time to timny , 
be sanctioned by the Central Government. 

( 34 ) Subject to the rules and ordors of the Control ( lover ni 
ment regulating tho conditions of service of persons in public 
services and posts , an income- tax authority may appoint such 
executive or ministerial staff as mny be necessary to assist it in 
thu execution of its functions. " ; 


(c ) in the second sentence of sub section ( 5 ), the words " with the 
previous approval of the Central Board of Revenue " shall be omnitted , 
and for the words " Appellatu Assistant ( ommissioner wherevor they 
occur in this sentence , the words " Inspecting Assistant ( ommissioner" 
shall be substituted ; 

(f) after sub -section (7), the following sub - soction shall be inserted , 
numely : 

“ (54) Inspectors of Income tax shall perform such functions 
in the execution of this Act 16 nro ussigned to them by the Incorne 
tax Officer or other income tax authority under whom they are 
appointed to work , and shall be subordinate to such officer or 
authority , ; 
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(9 ) for sub -section (7 ), the following sub -section shall be substitu 
teu , namely : 

" For the purposes of this Act, 

(0) Appellate Assistant Commissioners of Income- tax sball 
bu subordinute 1o the Commissioner of Income tax within 
whose juradiction they perturn their functions , but no orders , 
instructions or directions shull be given to them go 119 to inter 
fere with their discretion in the exercise of their appellate 
functions ; 

( 11 ) Inspecting Assiytunt Commissioners shull be subordi 
nate to the Director of Inspection and to the Commissioner 
of Income- tax within whoso jurisdiction they perform thoir 
functions ; 

(iii ) Income-tux Officers shull bo Aubordinate to the Di 
rector of Inspection , the Comniissioner of Income tax and the 
Inspecting Assistant Commissioner of Income-tex within whose 

jurisdiction they perform their functions." 
(h ) after sub -section (74 ), the following sub -sections shall be 
inserted , namely : 

" (7B ) The Diroclor of Inspection , the Commissioner or the 
Inspecting Assistant Commissioner , us the case may be, may isale 
such instructions as he thinks fit for the guidance of any Incoine 
Tax Officer subordinate to him in the matter of uny assessment, 
und for the purposes of inuking any inquiry under this Act (which 
ile is hereby empowered to do ), the Director of Ingpection , the 
Commissioner and the Inspecting Assistant Coinmissioner shall 
hare all the powers that an Incone- tax Officer has under this Act 
in relation to the making of inquiries ; and the question whether 
uny , and if so , whnt instructions were issued shall not be inquired 
into by any appellate authority under this Act or by any ( ourt. 

( 71 ) Whenever in respect of any proccelling under this Act 
ar Income-tax authority censes to exercise jurisdiction and is Buc 
C eedel by another who has and exercises jurisdiction , the Inconie 
tax authority so succeeding muy continue the proceeding from the 

stage rt which the proceeding was left by his predecessor. 
8 . Amendment of section 5A , Act XI of 1922 . -- In soction 5A of tbe 
principal Act , 

(a ) in sub -section ( ), the proviso shull het omitted ; 

( 6 ) in sub -section (3 ), for the worils beginning with " A judicial 
meinber shall bo " und ending with the words and figures " the Auditors 
Certificntes Rules , 1932 : " , the following shall be substituted ,namely : 

" A juclicial momber shall be a person who has for at loggt 
ten years either held a civil judiciil post or been in practico os 
an ardvocato of A lIigh Court , and in novountaut member shall be 
11. person who has for nt least ten years been in the practice of 
accountancy 118 11 Chartered accountant under the Chartered Ac . 
countunts Aut , 10 -19 (XXXVIII ol 1949 ) or as a registered ac 
countant under any law formierly in force or partly as a registered 
accountant und partly us a chartered accountant : " ; 
(c ) in sub -section ( 1), the word " judicial" shall be omitted . 
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8 . Amondment of section 7 , Act XI of 1922 . - In sub - section (1 ) of sec 
tion 7 of the principal Act , in the proviso to Explanation 2 , after the words 
" liable to income-trix any paymont " the words of death cum retirement 
gratuity roceived after the 16th day of April, 1950 , under the revised Pen 
sion Rules of the Central Government or under any sinilar scheine of it 
State Governmont or any payment " shall be inserted , 

7 . Amendment of section 9 , Act XI of 1922 . - ( 1 ) In section 9 of the 
principal Aot, - 

(a ) in sub -section ( 1) 

(i) the words " bona fido " shall be omitted ; 

(il) after clauso (ii), the following proviso shull bu inserted , 
namely : 


" Provided that for the purposes of making any assess 
ment for the year ending on the 31st day of March , 1952 , in 
respeot of the property situated in an area affected by the 
Assam earthquake of 1950 , the allowance on account of re 
pairs referred to in clauses (i) and (11) shall be increased up to 
u maximum of one half of the annual yalue thereof or the 
amount of expendituru provod to have been actually incurred 
for repairs , whichever is the leas ; 


evento prove the unnu shall be account by the 


(6 ) for the first proviso to sub -section ( ), the following provido 
shall be substituted , namely : 

“ Provided that , where the property is in the occupation of 
the owner for the purposes of his own residonce , the annual value 
whall be deterinined in the same manner us if the property had 
been let to a tenant, go however that, where the sum gọ deter 
mined excceds ton per cent, of the total income of the owner , 
the annual value of the property shall be deemed to be ton yer 
cont. of such total incomu . 


( 9 ) The amendments made by sub -clause (ii) of clause ( a ) of sub 
section ( 1) shall be deemed to be operative for any 18sessment for the year 
ending on the 81st day of Murch , 1952, whether made before or after the 
coinmuncement of this Act , and where any such Ag8essment has been 
made before such commencement it shall be lawful for the Income- tax 
Officer to revise it , wherover nocessary , to give effect to this amendment. 

8. Amendment of section 10 , Act XI of 1922 . - In section 10 of the priu 
cipal Act , 


(a ) in sub -section (2 ), -- 

(i) in sub -clause (a ) of clause (vi), for the figuros " 1952 " , the 
figures " 1964 shall bo substituted , and in clalige (b ) of tho pro 
viso to that clause , for the words “ where full ” the words “ where , 
in the assessment of the assessed or if the & 9908see is a registered 
firm , in the assessment of its partners , full shall be substituted ; 

( ii ) in clause (via ), for tho words and figures in the assess 
monts for each of the five years commencing on the 1st day of 
April, 1949 , and ending with the 31st day of March , 1954 " , the 
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words and figures in not more than five successive assessments 
for the financial year s next following the previous year in which 
yuch buildings are erected and such machinery and plant installed 
and falling within the period coromencing on the 1st day of April, 
1949 , und ending on the 31st day of March , 1959 shall be substi 
tuted , and in the proviso to that clause , for the words and figures 
" on thu 81st day of March , 1958 the words “ on the 81st duy of 
Maroh immediutely preceding the last financial year in whioh the 
further gum referred to in this claube is admissible " and for the 
words " in the assessment for the year commencing next after 
that date " , the words in the Angessment for such last financial 
year" shall respectively be substituted ; 

( zii ) in clause (x0 ), for the words and brackets " (not being in 
the nature of capital expenditure or personal expenses of the 
Assessee) " the words and brackets " (not being un allowance of 
the nature described in any of tho clauges (i) to (aiv ) inclusive, 
end not being in the nature of cupital expenditure or personal 
expenses of the 1980b8ee ) " shall be substituted ; 
(bl) in sub -section (5 ), 

(i) after clause (b ), the following clause shall be inserted , 
fiainely : 

" (c ) in the case of assets acquired by the assessee by 
way of gift or inheritance , the written - down -value ag in the 
case of the previous owner or the market value thereof which 
ever is the less : ” and 


( ii) at the end , the following Explanation shall be inserted , 
namely : -- 


" Explanation . - l or the purposes of this sub - section , the 
expression " notuul cost means the actual cost of the Assote 
as reduced by the amounts , if any , received in the course of 
business from any outside source for or in connection with 
the purchase of such Assets , and any allowance in rospect of 
any depreciation carried forward undor clauso (b ) of the pro 
viso to clauso ( vi) of sub -section ( ) shall be deemed to be 
depreciation nctually allowed ; . 


9 . Ainendment of section 14 , Act XI of 1922 . - In section 14 of the prin 
cipal Act , in clause ( c ) of sub -section ( 2 ), for the words and letter " Part 
B State " tho words " the State of Jammu and Kashmir " shall be substi 
tuted . 


10 . Amendment of section 100 , Act XI of 1922 . - - In section 16C of the 
principal Act, 

( a ) in sub - section ( 2), 

(1) in clause ( ii ), for the word " three the word " six ” shall he 
substituted ; 

( ii ) in clause (iii), for the word “ fifty the word " twenty - five " 
sball be substituted ; 
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(6) The financial 
ing to maiately 
success 
. In s 


The provisions yeur next facture or produce 


(6 ) for sub - section (6 ), the following sub -section shall be sub 
stituted , namely : - - 

" (6 ) The provisions of this section shall apply to the & $ 8088 
ment for the financial yeur next following the previous year in 
which the assessee begins to manufacture or produce articles and 

for the four assessments iminediately succeeding ." 
11. Amendment of section 17 , Act XI of 1922 . - In gub -section ( 1) 
of scction 17 , after the first proviso, the following further proviso shall 
be inserted , namely — 

" Provided further that where any such person sutisfies the 
Iocome-tax Officer that he was prevented by sufficient cause from 
making such declaration on the first occasion on which he became 
agnessable and his failure to make such declaration has not resulted 
in reducing his liability to tax for any year , the Income tax Officor 
may , with the previous approval of the Inspecting Assistant 
Commissioner, allow such person to make the declaration at any 
time after the expiry of the period specified , and such declaration 
shall have effect in relation to the ussessment for the year in which 
the declaration is made (if such assessment had not been completed 
before such declaration ) and all assessments thereafter , " 

12 . Amendment of section 18 , Act XI of 1922 . - In section 18 of the 
principal Aot , 

(a ) in sub -section (2B ), for the words " at the rate or rates appli 
cable to the estimated income of the assessee under this head ” , the 
following shall be substituted , namely : 

" ou the estimated income of the assessee under this head in 
accordance with the provisions of clause (b ) of sub -section (1 ) of 
Rection 17 ; 
Provided that where , 

(1) the person not so resident has obtained a certificate 
in writing from the Incomc- tax Officer (which certificate the 
Income-tas Officer shull be bound to give in every proper 
cage on the application of the ags08800) stating that income 
tax and super -tax may be deducted at the rates specified 
theroin , or 

( ii ) the Income tax Officer has , by an order in writing , 
required the person responsible for making payment to deduct 
income-tax and super- tax at the rates specified in that order , 

the person responsible for making payment shall , until 
such cortificate or order is cancelled by the Income-tax Offi 
cer , deduct income-tax und super- tax at the rates specified in 

guch certificate or order, as the case may be." ; 
(b ) for sub -sectious ( 3. ), ( 3B ), ( 30 ), ( 3D ) and ( 3E ), the following 
Aub -sections shall be substituted , namely : 

( 3A ) The person responsible for paying any income charge 
able under the head " Interest on securities " to n person whom he 
har no reason to believe to be resident in the taxable territories , 
shall , at the time of payment, deduct super - tax on the amount of 
such interest 

(1) if such person is a company, at the rate applicable 
to a company, 
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( 11 ) if such person is not a company, in accordance with 
the provisions of clause (b ) of sub -section ( 1) of section 17 : 

Provided that where such person is not a company, the pro 
viso to sub - section (28 ) shall apply to the deduction of super -tax 
under this gub - section as it applies to the deduction of super -tex 
under sub -section (2B ). 

(3B ) Any person responsible for paying to u person not resi 
dent in the territories any interest not being “ Interest on securi 
ties or any other sum chargeable under the provisious of this Act 
shall , at the time of payinent , unless ho is himself liable to pay 
any incomo-tax and super -tax thereon as an agent, deduct income 
tax at the maximum rate and supor -tax at the rate applicable to 
a company or in rccordance with the provisions of sub -clause ( b ) 
of sub- section ( 1) of scction 17 , as the cabo may be : 

Provided that where the person not resident is not a company , 
the proviso to sub -section (2B ) shall apply to the deduction of in 
como-tax and super - tax under this sub -section as it applies to 
the deduction of income tax and super-tax under sub -section (2B ): 

Provided further that nothing in this section shall apply 
to any payınent made in tho course of transactions in respect of 
which a person responsible for the paymont is deemed under the 
first provino to section 48 not to be an agent of the payee . 

( 30 ) Wliere the personi rosponsible for paying any sum chor 
genble under this Act other than interest , to a person not resident 
in the taxable territories, considers that the wholo of such sum 
would not be income chargeablo in the case of the recipient, he 
may make an application to the Income- tax Officer to determine, 
by general or special order , the appropriate proportion of such 
bum so chargeable and upon such determination tux ghall be de 
ducted therefrom by the person responsible for making such pay 
ment in accordance with tho provisions of sub-section (3B ) . 

(3D ) The principal officer of an Indian company or a com 
rany which has made such effentive arrangements as may be 
prescribed for the deduction of super - tax from dividends shall, 
at the time of paying any divideud to & shareholder whom the 
principal officer hus 110 reason to believe to be resident in the 
taxable territories , deduct super- tax on the amount of such divi. 
dend as increased in accordance with the provisions of sub -gection 
( 9 ) of section 10 


(1) if the shareholder is a company , at the rate applica . 
ble to a company , 

( ii ) if the shareholder is a person other than a company, 
in accordance with the provisions of clauge (b ) of sub -section 
( 1) of section 17 : 

Provided that in the case of a shareholder other than a com 
pany , the proviso to sub - section (2B ) shall apply to the deduction 
of super -tax under this sub - section as it applics to the deduction 
of super -tax under sub -section (2B ). ; 

(n ) in sub -section (5 ), after the words “ Any deduction made " the 
words " and paid to the account of the Central Government shall be 
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tion (2 ) out which the digit of the tax por 


ingerted , aftor the words " given to him therefor " the words " on the 
production of the certificate furnished under sub - section (9 ) or section 
20 , as the CABO muy be. " shall be inserted , and after the second 
proviso , the following further proviso shall be iugerted , namely : 

" Provided further that where any security or share in a con 
pany is owned jointly by two or more porsons not constituting a 
partnership , credit in respeut of the tax deducted or in respect of 
any gum by which the dividend has been increased under sub 
section ( ) of section 18 , may be given to each such person in the 
Aame proportion in which the interent on guch security or dividend 
on suoh sharo has been included in his total income." ; 

(1 ) in qub -scctiou (7 ) , for the words , brackets , figures and letters 
" gub -sections (31) ) and (3E ) " the word , brackets , figure and letter 
" sub -section (8D ) " shall be substituted ; 

( ) in sub -section (9 ), for the brackets , figures , letters and word 
" ( 30 ), ( 3D ) or (3E )" , the word , brackets , figure and letter " or (3D )" 
shall be substituted ; 

(f) after sub -section ( 9), the following Explanation shall be inger 
ted , nomely : 

" Explanation . For the purposes of this section and section 
204 , the expression person responsible for paying means 

(i) in the case of payments of income chargeable under 
the head Salaries other than payments by the Central Gov . 
crnment or the Government of a State , the employer himself 
or if the employer is a company, the con pang itaelf inoluding 
the principal officer thereof ; 

(ii) in the case of payments of incoine chargeable under 
the head Interest on socurities , other than payments madu 
by or on behalf of tlie Central Governnient or the Government 
of a State , the local authority or company inoluding the 
principal officer theroof; 

( iii ) in the case of payment of interest not being Iuterest 
on sccuritics , the payer himself or if the payer is a company, 

the company itself including the principal member thereof." 
13 . Amendment of section 18A , Act XI of 1022 . - In section 18A of 
the principal Act , 

(a ) in sub -section ( 1) (a ), for the words " if that total income 
oxceeded six thousand rupees , the words " If that total income 
exceeded tho maximum amount not chargeable to tux in his cage by 
two thousand five hundred rupees shall bo substituted ; 

(6 ) in sub -section (3 ), for the words " is likely to exceed Bix 
thousand rupees, " the words " is likely to exceed the maximum 
amount not chargeable to tax in his case by two thousand five 
hundred rupees . " shall be substituted ; 

(o ) to gub -section (5), the following further proviso shall be 
added , namely : 

" Provided further that no interest shall be payabio after 
the 31st day of March , 1952 ." ; 
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( d ) in sub -section (6 ), 

(i) in the first proviso after tho word " Provided " , the word 
" further shall be inserted and before that proviso , tho following 
proviso shall be inserted , 11 &mely : 

“ Provided that after the 31st day of Muroh , 1952 , 
interest shall be payable at the rate of four per cent. 
per ADAUIN : 

(ii) after the last proviso , the following further proviso shall 
be inserted , namely : 

" Provided further that whero the 188egament is not 
contested by the AABAABOC and the tax has been paid 
accordingly , the Income tax Officer may , having regard 10 
the circumstances of the case , reduce or waive the jutorest 

payable by the assesses . 
14 . Amendment of section 22 , Act XI of 1922. -- In section 22 of the 
principal Act , 

( a ) After aub -section (3) , the following sub -section shall be 
inserted , namely : ~ 

" (2A ) If any person , who has not been served with a notice 
under sub -section ( 2 ) has buatained a loss of profits or gains in 
any year under the head Profits and going of business , profession 
or vocation , and such logs or any part thereof would ordinarily 
have been carried forward under sub - section ( 2 ) of section 24 , 
He shall , if he is to be entitled to the benefit of the carry forward 
of loss in any subsequent Assessment , furnish within the time 
specified in the general notice given under sub -section ( 1) , all the 
particulars required under the prescribed form of return of total 
income and total world income in the same manner as he would 
have furnished a return under sub -section ( 1 ) had his income 
exceeded the maximum amount not liable to income-tax in his 
caso , and all the provisions of this Act shall apply as if it were 
u return under sub -section ( 7 ). " . 

(1 ) in sub -section (4 ), for the words " such accounts or documenta 
As the Income-tex Officer may require the following shall be substi 
tuted , namely : 

" such accounts or documents , including accounts relating to 
any year subsequent to the previous year , as the Inoome-tax 
Officer may requiro , or to furnish in writing and verified in the 
prescribed manner information in guch form and on such 
points or matters ( including a statement of all assets and liabilities 
not included in the accounta ) 48 the Income- tax Officer may 

require : " . 
b . Amendment of section 24 , Act XI of 1922 . - In section 24 of the 
D incipal Aot . 

(a ) in Aub -section (1 ), for the first proviro , the following proviso 
shall be substituted , namely : 

" Provided that in computing the income, profits and puing 
chargeable under any head or the loss of profits and gaing falling 
under any hend , so much of any loss of profits and gaing us would 
but for the logs have accrued or arigen within the Stato of Jammu 
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und Kashmir , shall not be taken into account except to the extent 
of the amount of income, profits and gains, if any , which would 
bu oxempt under the provisions of clause (c ) of sub -section ( ) of 
section 14 ." ; 
(6 ) in sub-section (2 ), - 

(i) for the words " under the head Profits and gains of 
business, profession or vocation , " tho words " in any business , 
profession or vocation shall be substituted ; 

( ii ) for clause (a ) of the proviso , the following clause shall 
be substituted , namely : 

" ( a ) where the logs sustained is in any business , 
profession or vocation , so much of such loss as is referred to 
in the first proviso to sub -suction (1 ) ghall not be set off 
except against the profits and gains accruing or arising in the 
State of Janmu and Kashmir from the same business , 
profession or vocation and exempt from tax under the 

provisions of clause ( c ) of sub -section ( ) of section 14 . " 
16 . Amendment of section 30 , Act XI of 1922 . - In gection 30 of the 
principal Act, 

(a) in sub -soction (1), after the first proviso , the following proviso 
shall be inserted , namely : 


" Provided further that no appcal shall lie under this section 
ugainst an order passed by an Inspecting Assistant Commissioner , 
when exercising the powers of the Income- tax Officer in pursuance 
of a direction given by the Commissioner under sub -section (6 ) of 
section 5 ." ; 


(b ) in sub -section ( 1A ), the brackets , figuros, letters and word 
" (3A )" and “ or ( 3C ) " shall be omitted . 


17 . Amendment of section 88 , Act XI of 1922 .- In section 88 of the 
principal Act , after sub -section (1 ), tho , following sub - section shall be 
inserted , namely : 

" (1A ) Any Assessee objecting to any such order as is referred to 
in sub - section ( 1) of section 80 , passed by an Inspecting Assistant 
Commissioner when exercising the powors of an Income tax Officer, 
may appeal to the Appellate Tribunal within the time specified in 
sub -section ( 2 ) of that section , and the provisions of sections 80 and 
81 shall , so far as may be , apply to such appeal as they apply to an 
appeal to the Appellate Assistant Commissioner from an order of 
the Income-tax Officer , " 


18 . Amendment of section 33A , Act XI of 1922.- - In sub - section ( 2 ) 
of section 33A of tbo principal Act , aftor the words " in de within one 
year from the date of the order the words and brackets (or within such 
further period as the Commissioner may think fit to allow on being satisfied 
that the assessee was prevented by sufficient cause from making the ar pli. 
Cation within that period ) " shall be inserted . 
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19 . Amendment of section 34 , Act XI of 1922 . - In the second proviso 
to sub - section ( 3 ) of section 34 of tho principal Act, for the words in 
pursuance of" , the words " tu un Hegessment or re- assessment mado on 
the assess04 or any other person in consequence of or to give effect to any 
finding or direction contained in shall be substituted . 


20 . Amendment of section 86 , Act XI of 1922 . In section B6 of the 
principal Act , after sub -section ( 4 ), the following sub - sections shall be 
ingerted , namely : 


" (5 ) Where in respect of any completed assessment of a partner 
in a firm it is found on the assessment or re -assessment of the firm 
or on any reduction or enhancement inude in the income of the firm 
under section 91, section 38 , section 33A , soction 38B , gection 60 or 
section 06A that the share of the partner in the profit or loss of the 
firm has not been included in the assessment of the partner or, if 
included , is not correct, the inolusion of the share in the assessment 
or the correction thereof, so the case may be, shall be doemed to be 
a rectification of a mistake apparent from the record within the 
meaning of this section , and the provisions of sub -section ( 1) shall 
apply thereto aocordingly , the period of four years referred to in that 
sub -section being computed from the date of the final order passed 
in the case of the firm , 


(6 ) Where the excess profits tax or the business profits tax 
payable by an Abbessco has been modified in appeal, revision or any 
other proceeding , or where any excess profits tax or business profits 
tax has been agregged after the completion of the corresponding 
assessment for incomo-tux (whether before or after the commence 
ment of the Indian Income- tax (Amendinent) Act , 1952 ), aud 
in conscquence thoreof it is necessary to re - compute the total income 
of the assesse chargeable to income-tax, such recomputation shall 
be deemned to be a rectification of a mistake apparent from the record 
within thu meaning of this section , and the provisions of sub - section 
( 1 ) shall apply accordingly , the period of four years referred to in 
that sub -section being computed from the date of the order modifying 
the assessment of such excess profits tax or businoss profits tax , 


Esplanation . For the purposes of sub -section (6 ), where the 
Asseggee is a firm , the provisi( 8 of sub - section (5 ) shall also apply as 
they apply to the rectification of the assessment of the partners of the 
firm . " 


21 . Amendment of section 87, Act XT of 1922. - Section 87 of the 
principal Act shall be numbered as sub -section (1) of that section , and 
after sub -section ( 1) AB 80 numbered , the following sub -section shall be 
inserted , namely : 


" (2 ) Any Authority referred to in sub - section ( 1) may 
impound and retain in its custody for such period as it thinks fit any 
booke of account or other documento produced before it in any 
proceeding under this Act . " 
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22 . Amendment of section 46 , Act XI of 1922 .- In gub -section ( ) of 
section 46 of the principal Act , for the proviso , the following provisoes and 
the Explanation shall be substituted , unnicly : -- 

" Provided that the period of one year herein refurred to shull 

Ü) where an asseggee has been treated as not being in default 
under section 45 as long as his appeal is undisposed of, be 
reckoned from the date on which the appeal is disposod of; 

(ii) where recovery proceedings in any case have been stayed 
by any order of a court, be reckoned from the date from which 
the order is withdrawn ; 

( iii) where the date of payment of tax has been extendad 
by an income- tax authority , bo reckoned from the date up to 
which the tiine for payment had been extended ; 

(iv ) where the sum payable is allowed to be paid by instal 
mento , from the date on which the last of such instalments was 
due : 


ny way any oth due to Government reasons to be more 


Frovided further that nothing in the foregoing proviso shall 
have the effect of reducing the period within which proceedings for 
recovory can be commenced , namely , after the expiration of 
one year from the last day of the financial year in which the demand 
is made . 

Explanation . - A proceeding for the recovery of any sum shall 
be deemed to have commenced within the moaning of this section , 
if sonne action is taken to recover the whole or any part of the sum 
within the period horeinbefore reforred to , and for the romoval of 
doubts it is hereby declared that the several modes of recovery 
specified in this section are neither mutually exclusive , nor affect in 
any way any other Inw for the time being in force relating to the 
recovery of debts due to Government, and it shall be law . ul for the 
lvccine-tex Officer , if for any spocial reasons to be recorded he 80 
thinks fit , to have recourse to any such mode of recovery notwith 
standing that the tax due is being recovered from an Begessee by any 
othor mode . " 

23 . Insertion of new section 46A in Act XI of 1922 .- - After section 
46 of the principal Act , the following section shall bo irigerted , namely : - - 

46A , Persons leaving India to obtain tax clearance certifioatos. 
( 1) Subject to such exceptions as may be made by the Centrol 
Government, no person who is not domiciled in India , or who , even 
if doiniciled in India at the time of his departure , has , in the opinion 
of an Income tax authority , no intention of returning to India , shall 
leave the territory of India by land , sca or air unless he first obtains 
from such authority as may be appointed by the Central Govern . 
ment in this behalf ( hereinafter in this section referred to as the 

competent authority ) a certificate stating that he has no liabilities 
under this Act , the Excess Profits Tax Act, 1940 (XV of 1940 ), or the 
Business Profits Tax Act, 1947 (XXI of 1947 ), or that satisfactory 
arrangements have been made for the payment of all or any of such 
taxes which are or may become payable by that person : 


ending that you have recour any spocient, and it shaorce relati 


Provided that if the competent authority is Batigfied that 
guch person intends to return to India , he may issue an oxemption 
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Oertificats either in respoct of a singlo journey or in respect o all 
Juurneys to be underluken by that person within suon period us 
uity be wouilled m tbe certibcare . 


( % ) I tho owner or charteror of any ship or aircruit carrying 
persons from ally place in the territory of India to any place outside 
the terrizory , allows any person to whom sub - section ( 1 ) applies , to 
travel by such slup ol aircrait without first butisfying hungert that 
suoh person is in poyge89101 of certificate as required by that sub 
section , he shall be personally liable to pay the amount of tax , it any , 
which is or may be payable by such person , and shall also be punisb 
able with fine which may extend to two thousand rupees . 

Explanution . For the purposes of this sub - section the expreb 
vions owner aud charterer include any representative , agent or 
employed einpowered by the owner or churterer to allow persons to 
travel by the ship or aircraft. 

( 3 ) Tu respect of any suu puyable by the owner or charterer of 
any ship or aircratt under sub -section (% ), the owner or churterer, 
as the case may bH, shall be deemed to be an AEBesgeu in default 
within the meaning of sub-section ( 1) of section 40 . 

(4 ) The Central Government may make rules ior regulating any 
matter necessary for , or incidental to , the purpose of currying out 
the provisions of this section . 

24 . Amendment of section 49B , Act XI of 1922 . - Section 49B of the 
principal det bhall be nuiubered AB sub -section ( 1 ) thereof, and after 
sub -section ( 1 ) as so numbered , the following sub -sectior. sball be inserted , 
namely : -- 

" For the purposes of sub - section ( 1 ), income tax shall be 
deenied to include ugriculturul income tax assessed on a company by 
any State Government other than the Goverument of Jaminu and 
Kashmir , and where any shureholder proves thut the company has 
been so unbessed to ugricultural income-tax , he shall be entitled to 
the reduction from the tax payable by him under this Act of a burn 
equal to - 

(a ) the appropriate agricultural income- tax (reduced by 
the amount of refund , if any, allowed to him by the State Govern . 
meat), et 

(b ) the appropriate Indian income-tax on the amount of 
the dividend which has not been increased under sub - section (2 ) 

of section 16 , 
whichever is the loss. 
Explanation .- - In thịs sub -section , 

( a ) appropriate Agricultural income-tax means such propor 
tion of the agricultural income-tax & s the amount of dividend 
whioh bas not been increased under sub -section ( 2 ) of section 16 
bears to the total profits of the company angegsed to agricultural 
income-tax ; and 

(b ) appropriate Indian income-tax means such proportion 
of the income tax payable by the shareholder under this Act as 
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the aniount of dividend which has not been increased under sub 
section ( ) of section 16 bears to the total income of the share 

holder ." 
28 . Amendment of section 49D , Act XI of 1922 . – For section 49D of 
the principal Act , the following section shall be substituted , namely : 


he rate of tax oruich doubly tane inceme to 


" 49D , Relief in respect of incomes accruing or arising outside the 
taxablo territories . --- ( 1) If any person who is resident in the taxable 
territories in any yoar proves that , in respect of his income which 
accruen or ærises during that year without the taxable territories 
(and which is not deemed to accrue or srise in the taxable territorics ), 
he has puid in any country , with which there is no reciprocal 
arrangement for relief or avoidance of double taxation , income tax , 
by deduction or otherwise, under the law in force in that country , he 
shall be entitled to the deduction from the Indian incemetax 
payable by himn of a gum Calculated on such doubly taxed income at 
the Indian rato of tax or the rate of tax of the said country , whichever 
is the lower. 

(9 ) The Central Government may , by notification in the Official 
Gazette, declare that the provisions of sub -section ( 1) shall also apply 
in relation to any such income accruing or arising in the United 
Kingdom and chargeable under this Act for the year erding on thi 
81st day of March , 1950 , or for the year ending on the 31st day of 
March , 1951 or for the year ending on the 3180 day of March , 1962, 
Explanation . In this section , - 

(i) the expression “ Indian income-tax " means income-tax 
And super -tax charged in aocordance with the provisions of this 
Act ; 

(ii) the expression “ Indian rate of tax ” means the rate 
determined by dividing the amount of Indian income-tex after 
deduction of any relief due under the other provigions of this Act 
but before deduction of any relief due under this section , by the 
total income; 

( iii) the expression " rate of tax of the said country means 
income-tax and super -tax actually paid in the said country in 
accordance with tho corresponding law of the raid country After 
deduction of all reliefs due , divided by the whole avount of the 

incorno assessed in the said country ." 
26 . Amendment of section 49 , Aot XI of 1922 . - In gection 49E of 
the principal Act, for the words " Against the tax " the words " against 
the tax , interest or penalty " shall be substituted . 

27 . Amendment of section 64, Act XI of 1922 . - In sub -section ( 3 ) of 
section 54 of the principal Act , 

(i) for clauges (a ) and (b ), the following clauses shall be gubsti 
tuted , namely : 

" ( a ) of any such particularg in connection with a prosecution 
under the Indian Penal Code (Act XLV of 1860 ) or under this 
Aot, in respect of any matter arising in the courao of the execution 
of this Act, or 
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(b ) of any such particulars to any person acting in the 
execution of this Act or of the Taxation on Income (Investigation 
Commission ) Act , 1947 (XXX of 1947 ), where it is necessary or 
desirable to disclose the same to him for the purposes of either 
this Act or the Taxation on Income ( Investigation Commission ) 
Act, 1947, " ; or 

(ii ) in clause (d ), after the word “ Government” the words " Or 
any Income-tax authority ” shall be inserted and after the words 
" under this Act " , the words “ or under any other law fur the time 
being in force authorising any Income tax authority to exercise any 
powers thereunder ” shall be inserted ; 

(ili ) in clause ( 99 ) , the words “ in connection with income-tax 
proceedings” shall be omitted and for the words " registered account 
ant " the words " chartered accountant " shall be substituted . 

28 . Amendment of section 580 , Act XI of 1922 . - In sub -section (1) of 
section 589 of the principal Act, 

(i) to clause (d ), the following proviso shall be added , namely : -- - 

" Provided that the fund may consist also of the accumulat 
ed balance due to an employee who has ceased to be an sin 
ployee and of interest ( simple and compound ) in respect thereof 
where such balance is retained in the fund in accordance with 
the provisions of clause (9 )." ; 

( ii) in clause (g), after the words " maintaining the fund ” the 
words " unless at the request of the employee made in writing , the 
trustees of the fund consent to retain the whole or any part of the 
accumulated balance due to the employee in the fund to be drawn by 
him at any time on demand ” shall be inserted . 

29 . Amendment of section 59 , Act XI of 1922 .- In sub -section (2 ) of 
section 59 of the principal Act , for clauses (c) and (d ), the following clause 
shall be substituted , namely : 

" ( c ) prescribe the procedure for giving effect to the terms of 
any agreement for the avoidance of double taxation on income 
which may be entered into by the Central Government under 
section 49AA ; . 

30. Amendment of section 66A , Act XI of 1922.- In sub -section ( 1 ) of 
section 66A of the principal Act, for the words. brackets and figures " and 
in respect of such case the provisions of section 98 of the Code of Civil 
Procedure , 1909 (Act V of 1908 ) shall , so far as may be , apply notwith 
standing anything contained in the Letters Patent of any High Court 
established by Letters Patent or in any other law for the time being in 
force , ihe following shall be substituted , namely : 

" and shall be decided in accordance with the opinion of such Judges 
or of the majority (if any) of such Judges : 

Provided that where there is no such majority , the Judges shall 
state the point of law upon which they differ , and the case shall then 
be heard upon that point only by one aroure of the other Judges 
of the High Court; and such point shall be decided according to the 
opinion of the majority of the Judges who have heard the case , 
including those who first heard it , " 


